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Generation picks up with seasonal demand
Power companies in our coverage are likely to report strong earnings in Q4. Key drivers Price performance
include growth in regulated equity from capacity expansion, addition in new (%f) 32" :QA 12M
Ni 4. : 0.6
transmission lines, pick-up in power demand and sustained volume growth in the NITE,C ( 8 5) “( o 2; {2 9;
short-term market, as also contributions from solar EPC and rooftop installation. We Power Grid (5.8) (11.7) 26
retain our positive outlook on NTPC, driven by increased regulated equity from addition Coal India 07 (222) (14.4)
in thermal capacity. We are also positive on CESC and NLC given the strategic shift Tata Power (3:8) (21.3) (13.0)
q bl f he £ q di . folio f hel Adani Energy Solutions 9.2 (16.5) (21.8)
towards renewable energy for the former and expanding project portfolio for the latter. JSW Energy (15.4) (322) (21.9)
NHPC 58 (78) (9.5
Generation revives in Q4, up 5.3% YoY: With the onset of the summer season and a rise Torrent Power 52 (169)  (37)
in peak power demand, electricity generation revived in Q4FY25. Total generation SIVN (12.0)(24.8)  (32.9)
. . . NLC Indi 07) (157 1.1
stood at 453BU, marking a 5.3% YoY increase, after a 6.3% YoY growth in Q4FY24. CEscn ° (](3 8; {20 9; o8
Monthly trends show that generation has risen by 2.5% YoY in January 2025 to 149BU. IEX 17 (135 216
It accelerated to 7% YoY in February at 143BU, and maintained strong momentum with PTC India 163 (15.5) (16.3)
a6.5% YoY increase in March to 161BU. Source: Bloomberg
Peak demand accelerates in Q4FY25: Peak power demand maintained its strong . Net Sales (INR mn)
growth momentum in Q4FY25, driven by rising electricity needs with the onset of the ompany FY25E  FY26E  FY27E
summer season. Demand rose 6% YoY to 237GW in January 2025, 7% YoY to 238GW in NTPC 1,670,806 1,730,756 1,764,036
February, and 6% YoY to 235GW in March. Power Grid 401,680 505,949 532,446
Coal India 1,437,918 1,523,370 1,592,375
Renewable generation up 25% YoY in Q4FY25: Coal based generation increased 2% YoY Tata Power 651,022 731,527 812126
to 341BU in Q4FY25. Hydro generation increased 23% YoY to 25BU. Gas based Adeni Energy Seluions 212200 263,147 281,340
- By g ° : JSW Energy 114,705 158,583 185,728
generation declined 30% YoY to 5BU. Renewable generation increased 25% YoY to 60BU. NHPC 91,331 113,300 127,749
; X Torrent Power 297,185 314,352 349,036
Volume momentum continues on the exchanges: For Q4FY25, IEX achieved the SIVN 31,054 56181 99,769
highest-ever quarterly electricity volume of 31,747MU, marking an 18%YoY increase. NLC India 147,437 180,286 199,070
The Market Clearing Price in the Day Ahead Market at INR 4.43 per unit in Q4FY25 CESC 167,513 173,114 179,181
declined 9% YoY. The DAM segment registered 16,931MU in Q4FY25, as compared with 'PETXC - MZ‘ZTZ 17222 ]QZZ:Z
ndia N ' "’
14,916MU in Q4FY24, up 14% YoY. The RTM segment registered 9,650MU in Q4FY25, as
compared with 7,505MU in Q4FY24, up 29% YoY
c Adi. PAT {INR mn)
ompan
Renewed focus on nuclear sector: The government has launched the Nuclear Energy pe FY25E  FY26E  FY27E
Mission under the Union Budget FY25-26, with an allocation of INR 200bn to boost NTPC 195,986 212,265 218,182
. o . . Power Grid 158,874 174,788 175,276
domestic nuclear capabilities, promote private sector participation, and accelerate the Cool Indic BT
deployment of advanced technologies such as Small Modular Reactors (SMRs). Tata Power 46,101 51,461 56,015
L. . ) X . . i Adani Energy Solutions 16,314 19,492 26,306
The initiative aims to develop at least five indigenously designed and operational SMRs ISW Energy 19.026 26298 36754
by CY33 and supports the development of Bharat Small Reactors (BSRs). Aligned with NHPC 35901 47,597 52,698
India’s target of achieving 100GW nuclear capacity by 2047, the mission seeks to scale Torrent Power 23,888 17,888 19776
up nuclear power from 8,180MW to 22,480MW by 2031-32, positioning nuclear energy ZJchNl . ;?’:Z: ;ii?; 21’222
ndia ' ', .
as a key pillar in India’s clean energy transition. cesc 14063 15500 16,607
Coal production and offtake muted in Q4FY25: Coal India’s production and offtake were o i 4226 o4 5358
PTC India 4,231 4,321 4,852

muted in Q4FY25. While coal production declined 2% YoY to 238MT, coal dispatch
remained flat at 201MT for Coal India. Coal India produced 781MT of coal in FY25, ~7%
less than the company’s target for the financial year.

Source: Elara Securities Estimate; Note: Pricing as on 8 April 2025
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Key financials
Revenue (INR mn) EBITDA (INR mn) Net profit (INR mn)

Company f T T

Q4FY25E Q3FY25 Q4FY24 QoQ (%) YoY (%) QA4FY25E Q3FY25 Q4FY24 QoQ (%) YoY (%) Q4FY25E Q3FY25 Q4FY24 QoQ (%) YoY (%)
NTPC ‘ 450,911 413,523 425,322 9.0 6.0‘ 120,449 119,605 113,344 0.7 6.3‘ 57,785 47,114 55,564 22.6 4.0
Power Grid 119,701 112,330 119,781 6.6 0.2) 101,383 95,380 100,990 6.3 0.4 43,015 38,616 41,663 11.4 3.2
Coal India 365,980 357,798 374,104 2.3 2.2) 125,790 123,172 113,376 21 10.9 88,282 84,912 86,405 4.0 2.2
Tata Power 165,735 153,911 158,465 7.7 4.6 30,164 33,526 23,318 (10.0) 29.4 11,395 11,875 10,455 (4.0 9.0
Adani Energy Solutions 54,398 58,303 47,069 6.7) 15.6 18,822 21,253 15,655 (11.4) 20.2 5,069 6,253 3,834 (18.9) 32.2
JSW Energy 29,145 24,389 27,559 19.5 5.8 12,234 9,137 11,686 33.9 4.7 3,550 1,575 3,453 125.5 2.8
NHPC 18,006 19,703 16,516 (8.6) 9.0 9,206 7,897 7,416 16.6 24.1 7,215 2,736 6,978 163.7 3.4
Torrent Power 70,039 64,994 65,286 7.8 7.3 11,583 11,116 11,089 4.2 4.4 4,573 4,893 4,470 (6.5) 2.3
SJVN 7,160 6,710 4,829 6.7 48.3 5,079 4,629 2,397 9.7 111.9 2,029 1,488 1,986 36.4 2.2
NLC India 36,498 44,114 35,406 (17.3) 3.1 10,921 18,266 6,021 (40.2) 81.4 4,269 6,960 3,831 (38.7) 11.4
CESC 37,735 35,610 33,870 6.0 11.4 5,497 6,100 4,100 9.9) 341 4,353 2,820 4,150 54.4 4.9
IEX 1,407 1,321 1,213 6.5 16.0 1,196 1,131 1,046 5.7 14.4 1,098 1,073 967 2.3 13.5
PTC India 34,986 32,640 33,320 7.2 5.0 1,294 1,464 1,392 (11.6) (7.0) 961 1,106 829 (13.1) 16.0
Source: Company, Elara Securities Estimate
Valuation matrix

Mcap CMP* TP  Upside P/E (x) EV/EBITDA (x) ROE (%)
Company Ticker Rating T T T T
(USDmn) (INR) (INR) (%) FY25E FY26E FY27E FY25E FY26E FY27E FY25E FY26E FY27E

NTPC NTPC IN Buy ‘ 39,689 353 462 31 ‘ 17.5 16.1 15.7 ‘ 11.5 10.7 10.3 I 12.2 12.3 11.8
Power Grid PWGR IN Buy 31,165 289 356 23 16.9 15.4 15.3 9.6 8.9 8.7 14.2 14.0 14.7
Coal India Coal IN Buy 27,361 383 499 30 7.1 6.4 6.4 5.7 5.3 4.4 33.4 30.7 26.6
Tata Power TPWR IN Buy 13,329 360 488 36 26.6 23.8 21.9 14.2 12.7 12.2 135 13.6 13.3
Adani Energy Solutions ADANIENSIN  Buy 11,718 842 930 10 63.3 53.0 39.2 20.1 15.6 13.3 7.3 8.0 9.9
JSW Energy JSWIN Buy 9,936 490 630 29 47.9 34.7 24.8 24.0 17.9 14.8 7.0 9.1 11.5
NHPC NHPC IN Buy 9,736 84 118 41 23.4 17.7 15.9 25.5 19.3 17.5 9.4 12.0 129
Torrent Power TPW IN Reduce 8,822 1510 1,397 (8) 30.2 40.3 36.4 16.9 16.8 15.4 19.0 13.3 13.8
SJVN SIVN IN Buy 4,129 91 131 44 34.6 18.5 11.0 33.0 18.8 10.4 6.7 11.6 17.1
NLC India NLC IN Buy 3,719 231 320 38 15.0 12.4 11.9 14.2 14.2 13.3 11.8 12.8 12.0
CESC CESCIN Buy 2,312 150 228 52 14.2 12.9 12.0 11.9 11.9 11.6 11.9 12.3 12.1
IEX IEXIN Buy 1,829 177 220 25 37.5 34.2 29.6 26.7 24.2 20.9 39.2 35.8 349
PTC India PTCIN IN Buy 574 167 191 14 11.7 11.5 10.2 8.0 7.4 6.6 9.5 9.1 9.5

Note: *Pricing as on 8 April 2025; TP and ratings as per our last published reports; Source: Elara Securities Estimate

NTPC

Around 473MW of solar capacity was commissioned by NTPC in Q4. The company is a play on energy
security as well as transition. It plans to increase its thermal capacity by 26GW by FY32, in line with
the government'’s goal to add 80GW of thermal power capacity by FY32 to meet rising electricity
demand. Out of the 26GW, 17.6GW capacities are already under construction and NTPC plans to tender
7.2GW of capacity in the next 2-3 years. Regulated equity for the company at a consolidated level
stands at INR 1058bn, which is anticipated to grow at a double-digit rate in the near term, driven by
projects under implementation. NTPC earns an assured return on its regulated assets. We expect a
healthy Q4 for NTPC, with revenue and PAT set to rise 6% and 4%, respectively, led by increase in

requlated equity.

Power Grid Corporation of India

PWQGR is likely to be a major beneficiary of RE capacity addition. Also, it remains the preferred choice
of the government for high value and strategically important transmission projects such as the Leh

transmission project. We expect regulated equity to increase to INR 896bn in Q4FY25E led by

commissioning new transmission lines and sub-stations. We expect PAT to increase by 3% YoY in
Q4FY25E.

Tata Power

Tata Power’s solar EPC business is likely to bolster revenue. We expect revenue to rise 5% YoY and
PAT to be up by 9% YoY in Q4E.
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JSW Energy

JSW Energy is set to post healthy earnings led by robust generation, improved hydro generation and
incremental contribution from Ind-Barath. Generation for JSW Energy (monitored capacity 3,935MW)
rose 7% YoY to 4496MU. JSW Energy has been actively expanding its renewable energy portfolio with
under-construction capacity of ~8.0GW It aims to reach 20GW generation capacity and 40GWh of
energy storage capacity before CY30. Revenue and PAT are likely to increase 6% and 3%, respectively.

NHPC

Hydro Generation for NHPC rose by 4% YoY to 3,020MU. NHPC has commissioned three units of
Parbati-II (800MW) hydro plant. It earns returns on its regulated assets and incentive income based
on plant availability and design energy. Revenue and PAT are likely to rise 9% and 3%, respectively.

Torrent Power

Generation for Torrent Power declined 63% YoY to 882MU on reduced generation from its gas-based
plants. We anticipate revenue and PAT to increase 7% and 2% respectively in Q4E.

Indian Energy Exchange

Volume momentum continues for IEX in Q4. The DAM segment registered 16,931MU in Q4FY25, as
compared with 14,916MU in Q4FY24, up 14% YoY. The RTM segment registered 9,650MU in Q4FY25,
as compared with 7,505MU in Q4FY24, up 29% YoY. The total volume on the term ahead market
segment in Q4FY25 was 3,24IMU, a decline of 8% versus Q4FY24. In Q4FY25, the green market
segment achieved volume of 1,925MU, up 100% versus Q4FY24 level. We expect a robust Q4, driven by
healthy volume. We expect a 16% YoY rise in revenue and a 14% YoY surge in PAT in Q4E.

CESC

CESC will post healthy earnings on improved performance from its distribution business given lower
ATR&C losses. It is foraying into the renewable energy, which is a low-cost option. It has plans to
develop a 3.2GW solar wind-hybrid renewable project in the next three years. It expects 1GW of RE to
be commissioned by March 2026, with an additional IGW to be commissioned in each of the following
years. We expect net sales to rise 11% YoY on higher generation and a reduction in distribution losses.

Codl India

Coal India’s coal production declined by 1.7% YoY to 237mn tonnes in Q4FY25. Its offtake was stable
at 201mn tonnes in Q4FY25. Expect revenue to drop by 2% YoY and PAT to rise by 2% YoY in Q4FY25E.

NLC India

NLC India earns an assured returns on its regulated asset base. It has a consolidated generation
capacity of ~6GW and has plans to ramp up total capacity to 20GW by FY30. It aims to expand its
mining capacity to 104mtpa from 50mtpa currently. Expect revenue to rise 3% YoY and PAT to
increase by 11% YoY in Q4FY25E.

Adani Energy Solutions

We expect Adani Energy Solutions’ revenue to rise 16% YoY and PAT to increase by 32% YoY in
QAFY25E.

Elara Securities (India) Private Limited
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Guide to Research Rating

BUY Absolute Return >+20%
ACCUMULATE  Absolute Return +5% to +20%
REDUCE Absolute Return -5% to +5%
SELL Absolute Return < -5%
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Disclosures & Confidentiality for non U.S. Investors

The Note is based on our estimates and is being provided to you (herein referred to as the “Recipient”) only for information purposes. The sole purpose of this Note is to provide preliminary information on the
business activities of the company and the projected financial statements in order to assist the recipient in understanding / evaluating the Proposal. Nothing in this document should be construed as an advice to buy
or sell or solicitation to buy or sell the securities of companies referred to in this document. Each recipient of this document should make such investigations as it deems necessary to arrive at an independent
evaluation of an investment in the securities of companies referred to in this document (including the merits and risks involved) and should consult its own advisors to determine the merits and risks of such an
investment. Nevertheless, Elara Securities (India) Private Limited or any of its affiliates is committed to provide independent and transparent recommendation to its client and would be happy to provide any
information in response to specific client queries. Elara Securities (India) Private Limited or any of its affiliates have not independently verified all the information given in this Note and expressly disclaim all liability
for any errors and/or omissions, representations or warranties, expressed or implied as contained in this Note. The user assumes the entire risk of any use made of this information. Elara Securities (India) Private
Limited or any of its affiliates, their directors and the employees may from time to time, effect or have effected an own account transaction in or deal as principal or agent in or for the securities mentioned in this
document. They may perform or seek to perform investment banking or other services for or solicit investment banking or other business from any company referred to in this Note. Each of these entities functions
as a separate, distinct and independent of each other. This Note is strictly confidential and is being furnished to you solely for your information. This Note should not be reproduced or redistributed or passed on
directly or indirectly in any form to any other person or published, copied, in whole or in part, for any purpose. This Note is not directed or intended for distribution to, or use by, any person or entity who is a citizen
or resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject Elara Securities (India)
Private Limited or any of its affiliates to any registration or licensing requirements within such jurisdiction. The distribution of this document in certain jurisdictions may be restricted by law, and persons in whose
possession this document comes, should inform themselves about and observe, any such restrictions. Upon request, the Recipient will promptly return all material received from the company and/or the Advisors
without retaining any copies thereof. The Information given in this document is as of the date of this report and there can be no assurance that future results or events will be consistent with this information. This
Information is subject to change without any prior notice. Elara Securities (India) Private Limited or any of its affiliates reserves the right to make modifications and alterations to this statement as may be required
from time to time. However, Elara Securities (India) Private Limited is under no obligation to update or keep the information current. Neither Elara Securities (India) Private Limited nor any of its affiliates, group
companies, directors, employees, agents or representatives shall be liable for any damages whether direct, indirect, special or consequential including lost revenue or lost profits that may arise from or in connection
with the use of the information. This Note should not be deemed an indication of the state of affairs of the company nor shall it constitute an indication that there has been no change in the business or state of affairs
of the company since the date of publication of this Note. The disclosures of interest statements incorporated in this document are provided solely to enhance the transparency and should not be treated as
endorsement of the views expressed in the report. Elara Securities (India) Private Limited generally prohibits its analysts, persons reporting to analysts and their family members from maintaining a financial interest
in the securities or derivatives of any companies that the analysts cover. The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the subject
company or companies and its or their securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or views expressed in this report.

Any clarifications / queries on the proposal as well as any future communication regarding the proposal should be addressed to Elara Securities (India) Private Limited. It is important to note that any dispute with
respect to this research report, would not have access to stock exchange investor redressal forum or arbitration mechanism.

Elara Securities (India) Private Limited was incorporated in July 2007 as a subsidiary of Elara Capital (India) Private Limited.

Elara Securities (India) Private Limited is a SEBI registered Stock Broker in the Capital Market and Futures & Options Segments of National Stock Exchange of India Limited [NSE], in the Capital Market Segment of
BSE Limited [BSE] and a Depository Participant registered with Central Depository Services (India) Limited [CDSL].

Elara Securities (India) Private Limited’s business, amongst other things, is to undertake all associated activities relating to its broking business.

The activities of Elara Securities (India) Private Limited were neither suspended nor has it defaulted with any stock exchange authority with whom it is registered in last five years. However, during the routine course
of inspection and based on observations, the exchanges have issued advise letters or levied minor penalties on Elara Securities (India) Private Limited for minor operational deviations in certain cases. Elara Securities
(India) Private Limited has not been debarred from doing business by any Stock Exchange / SEBI or any other authorities; nor has the certificate of registration been cancelled by SEBI at any point of time.

Elara Securities (India) Private Limited offers research services primarily to institutional investors and their employees, directors, fund managers, advisors who are registered or proposed to be registered.

Details of Associates of Elara Securities (India) Private Limited are available on group company website www.elaracapital.com

Elara Securities (India) Private Limited is maintaining arms-length relationship with its associate entities.

Research Analyst or his/her relative(s) may have financial interest in the subject company. Elara Securities (India) Private Limited does not have any financial interest in the subject company, whereas its associate
entities may have financial interest. Research Analyst or his/her relative does not have actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding
the date of publication of Research Report. Elara Securities (India) Private Limited does not have actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately
preceding the date of publication of Research Report. Associate entities of Elara Securities (India) Private Limited may have actual/beneficial ownership of 1% or more securities of the subject company at the end
of the month immediately preceding the date of publication of Research Report. Research Analyst or his/her relative or Elara Securities (India) Private Limited or its associate entities does not have any other material
conflict of interest at the time of publication of the Research Report. Artificial Intelligence (AI) tools may have been used only for compilation or collating publicly available research data or internally generated
research data during the information gathering and/or summarizing the final report.

Research Analyst or his/her relative(s) has not served as an officer, director or employee of the subject company.

Research analyst or Elara Securities (India) Private Limited have not received any compensation from the subject company in the past twelve months. Associate entities of Elara Securities (India) Private Limited may
have received compensation from the subject company in the past twelve months. Research analyst or Elara Securities (India) Private Limited or its associate entities have not managed or co-managed public offering
of securities for the subject company in the past twelve months. Research analyst or Elara Securities (India) Private Limited or its associates have not received any compensation for investment banking or merchant
banking or brokerage services from the subject company in the past twelve months. Research analyst or Elara Securities (India) Private Limited or its associate entities may have received any compensation for
products or services other than investment banking or merchant banking or brokerage services from the subject company or third party in connection with the Research Report in the past twelve months.

Disclaimer & Standard warning

Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or
provide any assurance of returns to investors.

Investment in securities market are subject to market risks. Read all the related documents carefully before investing.
Disclaimer for non U.S. Investors

The information contained in this note is of a general nature and is not intended to address the circumstances of any particular individual or entity. Although we endeavor to provide accurate and timely information,
there can be no guarantee that such information is accurate as of the date it is received or that it will continue to be accurate in the future. No one should act on such information without appropriate professional
advice after a thorough examination of the particular situation.

Disclaimer for U.S. Investors

This material is based upon information that we consider to be reliable, but Elara Capital Inc. does not warrant its completeness, accuracy or adequacy and it should not be relied upon as such.

This material is not intended as an offer or solicitation for the purchase or sale of any security or other financial instrument. Securities, financial instruments or strategies mentioned herein may not be suitable
for all investors. Any opinions expressed herein are given in good faith, are subject to change without notice, and are only correct as of the stated date of their issue. Prices, values or income from any securities
or investments mentioned in this report may fall against the interests of the investor and the investor may get back less than the amount invested. Where an investment is described as being likely to yield income,
please note that the amount of income that the investor will receive from such an investment may fluctuate. Where an investment or security is denominated in a different currency to the investor’s currency of
reference, changes in rates of exchange may have an adverse effect on the value, price or income of or from that investment to the investor. The information contained in this report does not constitute advice on
the tax consequences of making any particular investment decision. This material does not take into account your particular investment objectives, financial situations or needs and is not intended as a
recommendation of particular securities, financial instruments or strategies to you. Before acting on any recommendation in this material, you should consider whether it is suitable for your particular
circumstances and, if necessary, seek professional advice.

Certain statements in this report, including any financial projections, may constitute “forward-looking statements.” These “forward-looking statements” are not guarantees of future performance and are based
on numerous current assumptions that are subject to significant uncertainties and contingencies. Actual future performance could differ materially from these “forward-looking statements” and financial
information.
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